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3rd  Semester Regular Examination: 2021-22 

INDIAN FINANCIAL SYSTEMS AND SERVICES 
BRANCH(S): MBA(PT) 

Time : 3 Hour 
Max Marks :100 
Q.Code : OF397 

Answer Question No.1 (Part-1) which is compulsory, any eight from Part-II and any two from Part-
III. 

The figures in the right hand margin indicate marks. 
  

Part-I 
Q1  Answer the following questions : (2 x 10) 

 a) Discuss the key elements of a well-functioning financial system.  
 b) Explain financial efficiency, stability, and integrity.  
 c) Discuss money market and capital market.  
 d) Write short notes oncertificate of deposit, commercial paper and treasury bills.  
 e) What is the difference between repo rates and reverse repo rates?  
 f) What are the types of auctions?  
 g) Discuss the types of T-bills.  
 h) Explain 364- day T-bills.  
 i) What is a mutual fund?  
 j) What is reinsurance? Explain the different types of reinsurance.  
    
  Part-II  

Q2  Only Focused-Short Answer Type Questions-  (Answer Any Eight out of 
Twelve) 

(6 × 8) 

 a) Discuss the various indicators of financial development?  
 b) Elucidate the functions and instruments on the Indian capital market.  
 c) What is secondary market? State the nature of secondary market. How do 

secondary markets contribute to economic growth? 
 

 d) Discuss the power and functions of SEBI. How does SEBI regulate and supervise 
the securities market? 

 

 e) What is insurance? Distinguish between the Life insurance and non-life insurance. 
State the advantages and disadvantages of life and non-life insurance? 

 

 f) What is hire-purchase?State the importance of hire-purchase. Discuss the 
difference between theLease andhire-purchase? 

 

 g) There is a close relationship between financial system and economic growth. 
Comment critically. 

 

 h) Discuss and Compare certificates of deposit and commercial Papers?  
 i) What is an IPO? Explain the methods of issuing IPO. What are the guidelines by 

the SEBI for making an IPO? 
 

 j) Describe the primary market scenario in India.How are funds mobilized in the 
primary market? 

 

 k) What are the prudential limits laid down by the RBI for transactions in the call 
money market by banks? 

 

 l) Discuss types of mutual funds? What are the risk and benefits in mutual funds.  
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  Part-III  
  Only Long Answer Type Questions (Answer Any Two out of Four)  

Q3  Discuss the Indian financial system in the pre- and post-reform period.What are 
the strategies adopted by the Reserve Bank of India to maintain financial stability 
in post reform period? 

(16) 

    
Q4  What is money market? Elucidate the functions and instruments of Indian money 

market, and the role of RBI in the same. How does it aid economic growth? 
(16) 

    
Q5  Discuss the state of banking in India.Why were reforms undertaken in the banking 

system? How was the banking reforms initiated in India? 
(16) 

    
Q6  What is leasing?Discuss the types of leases.What are the elements and 

importance in a lease structure?How is it different from hire purchase? 
(16) 

  Discuss the Indian financial system in the pre- and post-reform period.What are 
the strategies adopted by the Reserve Bank of India to maintain financial stability 
in post reform period? 

 

 


